ILLINOIS AMERICAN WATER COMPANY
REVENUE DEFICIENCY (EXCESS) SUMMARY
For the Test Year Ending December 31, 2017

Line Description

O 00N O

11
12

13
14
15

16

Rate Base

Rate of Return

Op Income Requirement
Adjusted Operting Income
Income Deficiency (Excess)
Revenue Conversion Factor
Revenue Deficiency (Excess)
Rounding

AG Proposed Increase(Decrease

Co Revised Surrebuttal Increase
Impact of GRCF

Adj to Co SRB Requested Increas ($22,549,639) &9,984,1_751 ($1,638,7

Change in Co Requested Increase

Total Co

(a)

Zone 1
(b)

WW
(c)

Pekin
(d)

Lincoln
(e)

$879,145,919 $779,692,871 $64,933,051 $23,364,027 $11,155,970

Co Direct Requested Increase
Adj to Proposed Increase

Co Revised Surrebuttal Increase $42,526,413

Total Adj to Co Direct Increase

6.60% 6.60% 6.60% 6.60% 6.60%
58,023,630 51,459,729 4,285,581 1,542,026 736,294
46,158,933 41,907,542 1,642,362 1,672,665 936,364
11,864,698 9,552,187 2,643,220 (130,639)  (200,070)

1.683706 1.683706 1.683706 1.683196

19,976,765 16,083,075 4,450,405 (219,958)  (336,757)
18 17 (1) 1 1
19,976,783 16,083,092 4,450,404 (219,957)  (336,756)
42,526,413 36,067,268 6,089,166 398,653 (28,674)
(9) 1 0 (1) (9)

62) ($618,611)  ($308,091)

$49,494,546  $42,086,695  $6,302,300 $925,864 $179,687
(6,968,133)  (6,019,427)  (213,134)  (527,211)  (208,361)
536,067,268  $6,089,166 $398,653 ($28,674)

($29,517,772) ($26,003,602) ($1,851,896) ($1,145,822)  ($516,452)
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Schedule A (Rev.)

Source

AG Schedule A-1, pg 1Line 3
AG Schedule A-3 Line 4

Line 1 x Line 2

AG Schedule A-1, pg 2 Line 3
Line 3-Line 4

AG Schedule A-2 Line 10
Line 1 * Line 6

AG IB Sch 1.01 Ln 31/Ln 7+Ln 8
IAWC Ex. 4.01SR (Rev.) Line 32

AG IB, Sch 1.01, col G, Ln 19
Sum Lines 9-11

IAWC Exhibit 4.01
Line 12 - Line 10
Line 10

Line 9 + Line 11



Docket No. 16-0093

AG Initial Brief
Schedule A-1
ILLINOIS AMERICAN WATER COMPANY Page 1 of 2
ADJUSTMENT SUMMARY
For the Test Year Ending December 31, 2017
Line Description Total Co Zone 1 Ww Pekin Lincoln Source
(a) (b) (c) (d) (e)
RATE BASE
1 Rate Base per Company S 884,343,956 S 784,065,119 S 65,467,501 $ 23,566,968 S 11,244,368  IAWC Ex 4.03SR (Rev) In 24
AG Adjustments:
B-1 Accrued OPEB Liability - - - - - AG Sch B-1 - Not Used in IB
B-2 ADIT - FIN48 (3,432,525) (2,915,587) (374,832) (90,275) (51,831)  AG Sch B-2
Capitalized Cost of 2012-
B-3 2016 Performance Plans - - - - - AG Sch B-3 - Not Used in IB
B-4 Agreed Rate Base Adjustment - - - - - AG Sch B-4 - Not Used in IB
B-5 ADIT - SIT Rate - - - - - AG Sch B-5 - Not Used in IB
B-6 CWC (1,269,000) (1,005,000) (141,000) (94,000) (29,000)  AG Sch B-6
C-2 Test Year Employees (496,512) (451,661) (18,618) (18,666) (7,567) AGSchc-2,p2
C-3 Capitalized Cost of 2017 P Plai - - - - - AGSchC-3p2-NotUsedinlIB
2 Total Adjustments (5,198,037) (4,372,248) (534,450) (202,941) (88,398)

3 Rate Base per AG $879,145,91

$779,692,871 $64,933,051 $23,364,027 $11,155970  Line 1+Line 2



ILLINOIS AMERICAN WATER COMPANY
ADJUSTMENT SUMMARY
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1l ww
(a) (b) (c)
OPERATING INCOME
1 Net Operataing Income per Co $44,959,281 $40,833,409 $1,581,594
AG Adjustments:

C-1 Miscellaneous Revenues - - -
C-2 Test Year Employees 604,469 542,850 $26,447
C-3 Performance Plan Costs 406,307 373,221 11,752
C-4 Rate Case Expense - - -
C-5 Power Cost Auction Adj 131,339 110,639 15,035
C-6 Depreciation Expense - - -
C-7 State Income Tax - - -
C-7 Federal Income Tax - - -
C-7 Deferred State Income Tax - - -
C-7 Deferred Federal Income Tax - - -
C-7 Interest Synchronization (89,100) (76,556) (8,142)
C-8 Agreed Adjustments - - -
C-9 Invested Capital Tax - - -
C-10 Debt Return on Pension Asset 104,987 89,176 11,465
C-11 Demand Study Costs 41,650 34,803 4,211

2 Total AG Adjustments 1,199,652 1,074,133 60,768

3 Net Operating Income per AG 546,158,933 $41,907,542 $1,642,362

Pekin
(d)

$1,634,445

38,220

$1,672,665
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Page 2 of 2

Lincoln Source
(e)
$909,833  IAWC Ex 4.01SR(Rev) col (d) In 29
-  AG Sch C-1- NotUsed in IB
13,143 AG Schedule C-2
9,799 AG Schedule C-3
- AG Sch C-4- Not Used in IB
2,592 AGSch -5
- AG Sch C-6- Not Used in IB
- AGSchC7,p1l-NotUsedinlIB
- AGSch(C-7,p2-NotUsedinIB
- AGSch(C-7,p3-NotUsedinIB
- AGSch(C-7,p4-NotUsedinIB
(1,363) AGSchC7,p5
- AG Sch C-8- Not Used in IB
- AG Sch C-9- Not Used in IB
1,585 AGSch c-10
775  AG Sch C-11
26,531
$936,364 Line 1+ Line 2
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Schedule A-2
ILLINOIS AMERICAN WATER COMPANY

GROSS REVENUE CONVERSION FACTOR
For the Test Year Ending December 31, 2017

Line Description Zone 1l ww Pekin Lincoln Source
(b) (c) (d) (e)
1 Change in Operating Revenues 1.000000 1.000000 1.00000 1.00000
Less:
2 Increase in Uncollectible Accounts Expens 0.009500 0.009500 0.00950 0.00920 IAWC Schedule C-16 Line 18
3 Income before State Income Tax 0.990500 0.990500 0.99050 0.99080 Line 1- Line 2
4  State Income Tax Rate 7.75%
5 State Income Tax Expense 0.076764 0.076764  0.076764 0.076787 Line 3xLine 4
6 Income before Federal Income Tax 0.913736  0.913736 0.91374 0.91401 Line 3-Line 5
7 Federal Income Tax Rate 35.00%
8 Federal Income Tax Expense 0.319808 0.319808  0.319808 0.319905 Line 6 x Line 7
9 Operating Income 0.593928 0.593928 0.593928  0.594108 Line 6 - Line 8
10 Gross Revenue Conversion Factor 1.683706 1.683706 1.683706  1.683196 Line 1/Line 9




ILLINOIS AMERICAN WATER COMPANY

Line Class of Capital Amount

(o)}

10
11

12

(a)

Staff Rebuttal with Rider VBA

Short-Term Debt $17,060,924
Long-Term Debt 433,176,118
Common Equity 446,559,694
Total Capital $896,796,736

Staff Rebuttal without Rider VBA

Short-Term Debt $17,060,924
Long-Term Debt 433,176,118
Common Equity 446,559,694
Total Capital $896,796,736
IAWC Surrebuttal

Short-Term Debt $17,060,924
Long-Term Debt 433,176,118
Common Equity 446,559,694

Total Capital $896,796,73

Capital Structure
For the Test Year Ending December 31, 2017

% of

Capital
(b)

1.90%
48.30%
49.80%

100.00%

1.90%
48.30%
49.80%

100.00%

1.90%
48.30%
49.80%

=
O
|O
R

Cost
(c)

0.75%
5.34%
8.04%

0.75%
5.34%
8.12%

0.74%
5.34%
10.75%

Weighted

Cost
(d)

0.01%
2.58%
4.00%

6.60%

0.01%
2.58%
4,04%

6.64%

0.01%
2.58%
5.35%

7.94%

ICC Staff Exhibit 12.0, Schedule 12.01

ICC Staff Exhibit 12.0, Schedule 12.01

IAWC Exhibit 6.01SR
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Schedule A-3



ILLINOIS AMERICAN WATER COMPANY
Adjustment to Accumulated Deferred Income Taxes ("ADIT") for FIN48
For the Test Year Ending December 31, 2017

Line Description

1 FINA48 Liability in ADIT per A
2 FIN4S Liability in ADIT per Ci

3 AG AdjtoIncrease ADIT

4 AG Adjustment to Rate Base

Docket No. 16-0093
AG Initial Brief
Schedule B-2

Total Co Zonel WWwW Pekin Lincoln Source
(a) (b) (c) (d) (e)
$3,432,525 $2,915,587 $374,832 $90,275 $51,831 IAWC Ex 13.01SR, p. 2 * F Allocator
$3,432,525 $2,915,587 $374,832 $90,275 $51,831 Line 1-Line 2
(83,432,525)  ($2,915,587)  (S374,832) (S90,275) (551,831)




ILLINOIS AMERICAN WATER COMPANY

Adjustment to Cash Working Capital for Deferred Income Taxes
For the Test Year Ending December 31, 2017

Line Description

1 CWCPerAG

2 CWC Per Co

3 AGAdjtoCWC
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AG IB, Sch 1.08, p. 1, Ln 37

Total Co Zone 1l WWwW Pekin Lincoln Source
(a) (b) (c) (d) (e)
$2,161,000 $1,945,000 $86,000 $64,000 $66,000
3,430,000 2,950,000 227,000 158,000 95,000

(81,269,000) ($1,005,000) (5141,000) ($94,000) (529,000)

IAWC Ex. 4.03 SR (Rev.)

Line 1- Line 2



ILLINOIS AMERICAN WATER COMPANY
Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017

Line Description

14

15

16
17
18

19

OPERATING INCOME

Employee Payroll & Benefits
Payroll Expense
Associated Payroll Taxes

Employee Benefit Expenses
401k

Employee Stock Purchase Pla
Defined Comp Plan

Group Insurance
Pension/OPEB/Retiree Med
Less: Capitalized Benefits
Total subject to Vacancy Adj
Vacancy Adjustment %

Adj to Payroll & Benefits

State Income Tax Expense
Federal Income Tax Expense

AG Adj to Operating Expense:

AG Adj to Operating Income
For CWC Calculation:

Payroll + 401K + Defined Com
Payroll Taxes

Group Insurance

Adj to Operating Expenses

Docket No. 16-0093
AG Initial Brief
Schedule C-2

Page 1 of 3

IAWC WPC-11e, Total Expense
Line 2 * 7.65%

IAWC Sch C-11.3 Link In

N/A to New Hires

IAWC Sch C-11.3 Link In

IAWC Sch C-11.3 Link In

N/A to New Hires

AG Schedule C-2, page 1, Line 6
Sum Lines 1 through 8

AG Schedule C-2, page 3, Line 15
Line 9 x Line 10

Line 11 x SIT Rate
(Line 11 + Line 12) x 35%

Sum Lines 11-13

Total Co Zone 1l WW Pekin Lincoln Source
(a) (b) (c) (d) (e)
$23,740,348 S 21,332,901 S 1,015,948 S 875,668 S 515,831
1,816,137 1,631,967 77,720 66,989 39,461

776,962 699,257 38,832 24,330 14,543
845,207 756,918 56,814 17,565 13,910
5,317,767 4,781,928 226,596 197,643 111,600
(1,714,306)  (1,558,738) (69,142)  (60,381) (26,045)
30,782,115 27,644,233 1,346,768 1,121,814 669,300
-3.27% -3.27% -3.27%  -3.27%  -3.27%
(1,008,078) (905,316) (44,105) (36,738) (21,919)
78,126 70,162 3,418 2,847 1,699
325,483 292,304 14,240 11,862 7,077
(5604,469)  (5542,850)  ($26,447) ($22,029) ($13,143)
$604,469 $542,850 $26,447  $22,029 513,143
($816,886)  ($733,904)  ($35,738) ($29,620) ($17,624)
(59,476) (53,445) (2,545)  (2,194)  (1,292)
(131,716) (117,967) (5,822) (4,924) (3,003)
(61,008,078)  (8905,316)  ($44,105) ($36,738) ($21,919)



ILLINOIS AMERICAN WATER COMPANY
Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 wWw Pekin Lincoln
RATE BASE (a) (b) (c) (d) (e)
Capitalized Employee Payroll and Benefits

1 2017 Capitalized Payroll S 8,510,489 $ 7,742,769 S 314,136 S 323,724 $ 129,860
2017 Capitalized Benefits
2 401k 196,949 178,922 8,426 6,602 2,999
3 Defined Comp Plan 221,612 200,067 11,884 6,506 3,155
4 Group Insurance 1,295,745 1,179,749 48,832 47,273 19,891
5 Pension/OPEB/Retiree Med - - - - -
6 Total 2017 Capitalized Benefits 1,714,306 1,558,738 69,142 60,381 26,045
7 Total 2017 $10,224,795 $9,301,507 $383,278 $384,105 $155,905
8 Average 2017 $5,112,399 $4,650,754 $191,639 $192,053  $77,953
9 2016 Capitalized Payroll 8,347,482 7,593,971 308,263 318,002 127,246
2016 Capitalized Benefits
10 401k 196,949 178,922 8,426 6,602 2,999
11 Defined Comp Plan 218,033 196,836 11,692 6,401 3,104
12 Group Insurance 1,286,332 1,171,179 48,477 46,930 19,746
13 Pension/OPEB/Retiree Med - - - - -
14 Total Subject to Vacancy Adj 15,161,195 13,791,662 568,497 569,988 231,048
15 Vacancy Adjustment % -3.27% -3.27% -3.27% -3.27% -3.27%
16 Adjto Plant (5496,512) (5451,661) (518,618) (518,666)  ($7.567)

Docket No. 16-0093
AG Initial Brief
Schedule C-2

Page 2 of 3

Source

IAWC Schedule C-11.1

IAWC Sch C-11.3 Link In
IAWC Sch C-11.3 Link In
IAWC Schedule C-11.3 2017 Line 7

N/A for New Hires
Sum of Lines 2 through 5

Line 6/2
IAWC Schedule C-11d
IAWC Sch C-11.3 Link In

IAWC Sch C-11.3 Link In
IAWC Sch C-11.3 Link In

N/A for New Hires
Sum Lines 8 through 13

AG Schedule C-2, page 3, Line 15

Line 14 x Line 15



Line Month
(a)
1 May-16
2 Apr-16
3 Mar-16
4 Feb-16
5 Jan-16
6 Dec-15
7 Nov-15
8 Oct-15
9 Sep-15
10 Aug-15
11 Jul-15
12 Jun-15
13 May-15
14 Apr-15
15 Mar-15
16 Feb-15
17 Jan-15
18 Dec-14
19 Nov-14
20 Oct-14
21 Sep-14
22 Aug-14
23 Jul-14
24 Jun-14
25 May-14
26 Apr-14
27 Mar-14
28 Feb-14
29 Jan-14
30 Awg
31 CoVacancy Rate

Variance Adj %

Docket No. 16-0093

AG Initial Brief
Schedule C-2
ILLINOIS AMERICAN WATER COMPANY Page 3 of 3
Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017
Actual Authorized Monthly %  Annual
Headcount Headcount Variance Variance Avg Source
(b) (c) (d) (e) (f)
442 493 (51) -10.34% -7.91% Actual Headcount
445 479 (34) -7.10% Jan 2014 - Aug 015: IAWC Schedule C-11.2a
445 479 (34) -7.10% Sept 2015 - May 2016: Co Resp AG 10.06
443 479 (36) -7.52%
443 479 (36) -7.52% Authorized Headcount
443 489 (46) -9.41% -5.87% Jan 2014 - Aug 015: IAWC Schedule C-11.2a
444 489 (45) -9.20% Sept 2015 - May 2016: Co Resp AG 10.06
444 489 (45) -9.20%
446 489 (43) -8.79%
446 488 (42) -8.61%
453 497 (44) -8.85%
452 470 (18) -3.83%
452 470 (18) -3.83%
448 457 (9) -1.97%
447 457 (10) -2.19%
449 457 (8) -1.75%
450 463 (13) -2.81%
456 486 (30) -6.17% -4.79%
461 486 (25) -5.14%
461 486 (25) -5.14%
458 486 (28) -5.76%
461 486 (25) -5.14%
468 499 (32) -6.21%
468 499 (32) -6.21%
467 499 (32) -6.41%
461 486 (25) -5.14%
461 486 (25) -5.14%
458 486 (28) -5.76%
459 438 21 4.79%
452.8 480.9 (28) -5.77%
-2.50% Co Response to DGK 4.04
3.27% Line 30 - Line 31



ILLINOIS AMERICAN WATER COMPANY
Disallowance of Annual Performance Plan and Long-Term Performance Plan Costs
For the Test Year Ending December 31, 2017

Docket No. 16-0093
AG Initial Brief
Schedule C-3

AG Response to IAWC-AG 5.01

AG Response to IAWC-AG 5.01
Line 6 + Line 7

Line 12 x 7.65%

Line 8 + Line 9

Line 5- Line 10
Line 11 * SIT Rate

(Line 11 + Line 12) x 35%
Sum Lines 11 through 13

Line Description Total Co Zone 1 ww Pekin Lincoln Source
OPERATING INCOME (a) (b) (c) (d) (e) (f)
Performance Plan Costs per AG% Allowed

1 Annual Incentive Plan 0% - - - - -
2 Service Co Allocation 0% - - - - -
3 Amount Subject to Payroll Taxes -
4 Payroll Taxes - - - - -
5 Total Operating Expenses per AG - - - - -
Performance Plan Costs per Co
6 Annual Incentive Plan 50% 603,090 553,824 18,058 16,568 14,641
7 Service Co Allocation 50% 26,358 24,368 148 1,302 541
8 Amount Subject to Payroll Taxes 629,448 578,192 18,206 17,870 15,181
9 Payroll Taxes 48,153 44,232 1,393 1,367 1,161
10 Total Operating Expenses per Co 677,601 622,424 19,599 19,237 16,342
AG Adjustment
11 AG Adj to Operating Expenses (677,601) (622,424)  (19,599) (19,237) (16,342)
12 State Income Tax Expense 52,514 48,238 1,519 1,491 1,267
13 Federal Income Tax Expense 218,780 200,965 6,328 6,211 5,276
14 AG Adj to Operating Expenses (5406,306)  (8373,221) ($11,752) ($11,535)  ($9,799)
15 AG Adj to Operating Income $406,306 $373,221 511,752  $11,535 $9,799




ILLINOIS AMERICAN WATER COMPANY
Adjustment for Power Cost Auction Adjustment
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1l ww
(a) (b) ()
Power Cost Auction Adjustment
1 PerAG S - S - S -
2 PerCo 219,035 184,514 25,073
3 AG Adj to Fuel and Power Exp (219,035) (184,514) (25,073)
4 State Income Tax Expense 16,975 14,300 1,943
5 Federal Income Tax Expense 70,721 59,575 8,096
6 AG Adjto Operating Expenses  ($131,339)  (5110,639) (515,035)
7 AG Adj to Operating Income $131,339 $110,639 $15,035

Docket No. 16-0093
AG Initial Brief
Schedule C-5

Pekin Lincoln Source
(d) (e)
- S -
5,125 4,323  JAWC WPC-2.2a
(5,125) (4,323) Line 1-Line2
397 335  Line 3 *SIT Rate
1,655 1,396  (Line 3+ Line 4) x 35%
(83.073) (52,592) Sum Lines 3 through 5
83,073  $2,592



Docket No. 16-0093

AGEx. 3.1
Schedule C-7
ILLINOIS AMERICAN WATER COMPANY Page 5 of 5
Interest Synchronization
For the Test Year Ending December 31, 2017
Line Description Total Co Zone 1l ww Pekin Lincoln Source
(@) (b) (c) (d) (e)
INTEREST SYNCHRONIZATION
1 AG Adjusted Rate Base S 879,145,919 $ 779,692,871 S 64,933,051 S 23,364,027 $ 11,155,970 AG Schedule A-1, Line 3
2 Weighted Average Cost of Debt 2.58% 2.58% 2.58% 2.58% 2.58%  AGSchedule A-3, Line 2, col (d)
3 Synchronized Interest per AG 22,681,965 20,116,076 1,675,273 602,792 287,824 Line 1x Line 2
4 Synchronized Interest per Co 22,904,508 20,307,287 1,695,608 610,384 291,229 IAWC Ex 4.055R (Rev.) Line 3
5 Change in Interest Expense (222,543) (191,211) (20,335) (7,592) (3,405)  Line3-Line4
6 State Income Tax Expense 17,247 14,819 1,576 588 264 Line 5 x SIT Rate
7 Federal Income Tax Expense 71,853 61,737 6,566 2,451 1,099  (Lines+Line 6) x FITRate
8 Adjustment to Op Expenses $89,100 $76,556 $8,142 $3,039 $1,363  Line6+Line7

9 Adjustment to Op Income ($89,100) ($76,556) ($8,142) ($3,039) (51,363)
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ILLINOIS AMERICAN WATER COMPANY
Adjustment to Remove Debt Return on Pension Asset

For the Test Year Ending December 31, 2017

Line Description TotalCo Zonel ww Pekin Lincoln Source
(@) (b) (c) (d) (e)
Debt Return on Pension Asset
1 PerAG S - S - S - S - S -
2 PerCo (175,089) (148,720) (19,120) (4,605) (2,644) IAWC Ex 4.07SR Line 3

3 AG Adjustment to Other Rev 175,089 148,720 19,120 4,605 2,644 Line 1- Line 2

State Income Tax Expense (13,570) (11,526) (1,482) (357) (205) Line 3 * SIT Rate
5 Federal Income Tax Expense (56,531) (48,018) (6,173) (1,487) (854) (Line 3 + Line 4) x 35%

6 AG Adj to Operating Expenses (70,101) (59,544) (7,655) (1,844) (1,059) Line 4 + Line 5

7  AG Adj to Operating Income $70,101 589,176 511,465 S2,761 51,585 Line 3 - Line 6



ILLINOIS AMERICAN WATER COMPANY
Adjustment for Demand Study Costs
For the Test Year Ending December 31, 2017

Line Description TotalCo Zonel ww Pekin Lincoln
(a) (b) (c) (d) (e)
Demand Study Costs

1 PerAG S - S - S - S - S -
2 PerCo 69,460 58,041 7,022 3,105 1,292
3 AG Adjustment (69,460)  (58,041) (7,022) (3,105) (1,292)
5 State Income Tax Expense 5,383 4,498 544 241 100
6 Federal Income Tax Expense 22,428 18,740 2,267 1,003 417
7 AG Adjto Operating Expens: ($41,650) ($34.803) ($4.211) (S1861)  ($775)
8 AG Adj to Operating Income 541,650 534,803 54,211  $1,861 $775

Docket No. 16-0093
AG Initial Brief
Schedule C-11

Source

AG Ex. 4.0, pp 2-3
$69,460 x Factor B, All Customers
Line 1- Line 2

Line 4 * SIT Rate
(Line 4 + Line 5) x 35%

Sum Lines 4 through 6
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